
INTERNATIONAL HISTORY 

Theme II: Early years of the Global Economy 1945-2000 

(9752) 

BRIAN TAN (COPYRIGHTED) 



2 

CHAPTER 
ANALYSIS 

MASTERY 

EXAM 

WEIGHTAGE 

BRIAN TAN (COPYRIGHTED) 



DIFFERENT TIME PERIODS IN EARLY YEARS 
REASONS FOR ECONOMIC GROWTH 
KEY AGENTS OF THIS GROWTH 

                             TIMELINE OF GLOBAL ECONOMY: 1945 – 1970S 

BRIAN TAN (COPYRIGHTED) 



Key Questions for Global Economy: Early Years 

1. Assessing the key reasons for growth in the Golden 
Years of economic development.  

2. Who were the most important players that 
contributed to the economic development in the 
Golden Years? 

3. What were the distinct phases of growth in the 
Golden Years? 

What makes a factor the most important? 
 
- Sustained nature of its impact 
- Direct role in influencing outcomes 
- Fundamentality in determining the 

extent of its impact 

Potential Angles of Analysis 
 
- Long-term/Short-term 
- Context/Trigger 
- Direct/Indirect 
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AGENTS 
 
United States of America  
 
Multilateral Institutions 
 
Western Europe and Japan 
 
Political context of the Cold War  

Key Agents of Global Economic Growth (1945– 
1970s) 

USA 

Immediate injection of 
capital into war-torn 

countries 

Propping up of 
multilateral 

institutions in 
intermediate years 

Indirect sustaining of 
global economy by 

opening its markets for 
countries to sell their 

goods 

Western Europe 
& Japan 

Sustaining multilateral 
institutions in 

intermediate years 
when US could not  

Sustaining multilateral 
institutions in 

intermediate years 
when US could not  

Multilateral 
Institutions 

Providing a stable context 
for economic liberalization 

through Bretton Woods 
System in early years 

(Bretton Woods 
Institutions) 

Facilitating creation of new 
modes of economic 

cooperation in intermediate 
years to sustain economic 

growth (G7, Bank for 
International Settlements) 

Cold War 
Context 

Ideological need to counter 
communism providing the 
context of political will for 
countries to accept US aid, 

and for US to provide 
economic aid 
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TIME PERIODS 
 
Immediate post-war early years (1945-1960) 
 
Intermediate years of sustaining economic growth (1960s to 1970s) 
 

Timeline for Global Economic Growth (1945 – 
1970s) 
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•Catalyzing and creating 
foundations for the 
economic boom 

Early Years (1945 – 
1960) 

•Sustaining economic 
growth in an 
unsustainable system 

•Facilitating economic 
trade with trade 
liberalization 

Intermediate Years 
(1960s -1970s •*For later Chapters 

 

Decline 



                       Multilateral Institutions 

- The term multilateral institutions can be unpacked to be 2 
things: Bretton Woods Institutions and International Trade 
Organizations  

- These multilateral institutions facilitated economic 
liberalization, providing the context for stable trading 
between developing economies. 

- Note which institution played what role in different phases 
of development. 

Example: Early Years 
 
Bretton Woods Institutions as the foundation that provided a stable currency for 
trade liberalization. 
 
GATT during the Kennedy Rounds of 1960s provided a platform to resolve issues 
in a new global economic order.  

Example: Intermediate Years 
 
To resolve increasing unsustainability of the global economic system, 
multilateral institutions like the Bank for International Settlements helped to 
prop up the US dollar, sustaining trade liberalization by protecting the fixed 
currency of USD backed by gold.  
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The United States of America 

- Role of US understood in 3 ways: Providing immediate 
economic relief, Sustaining global growth by opening its 
markets and Indirect role in propping up multilateral 
institutions 

- Note role the US played in each stage of economic 
development. 

- In early years, US catalyzed economic growth 
- In intermediate years, US indirectly helped by providing 

the context for sustained growth through continued 
support for multilateral institutions and opening its 
markets. 
 

Example: Early years 
 
Post-war, US aid to war-torn economies were critical in catalyzing the development 
of the ravaged economies of Japan and Western Europe. (Eg. Marshall Plan &. 
Truman Doctrine for Western Europe, Cotton Revolving Fund for Japan) 

 
 

Example: Intermediate years 
 
US role in providing the markets and resources for the BWS to sustain economic 
growth even amidst a greater role played by other developed nations to prop up 
multilateral financial institutions. 
 
Exemplified by the fact that in 1973, when Nixon announced the abandonment of 
the BWS, there was a massive drop in economic growth worldwide due to a drop in 
confidence of global economic system.  
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        Western Europe and Japan 

- Role of Europe & Japan unpacked into 2 areas: Indirect 
role in early years of growth & Agency in sustaining 
economic growth in the the intermediate years. 

- In early years, countries were able to indirectly 
contribute to growth by effectively utilizing aid granted 
to industrialize domestic industries. 

- Intermediate years, played a more critical role in 
sustaining growth by supporting multilateral 
institutions. 

Example: Early Years 
 
Europe & Japan to accelerating trade liberalization and industrialization within 
their own economies. (E.g European Coal and Steel union in 1951, Japan’s Plan 
for Trade and Exchange Liberalization in 1960) 

Example: Intermediate years 
 
In an increasingly unsustainable US-reliant economic system, Europe and Japan 
took initiative and stepped up to ensure that trade liberalization and thus 
growth could be sustained.  
 
 
Germany and Japan propped up stability of US dollar in 1960s by committing 
not to convert US dollars to gold.  
 
Formation of G10 that was able to stop dollar crisis in 1968 through 
implementation of a two-tier gold system. 
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Understanding the Cold War 

- Cold War provided the context for US to play a direct 
role within the global economy, especially in the earlier 
years. Gave US an impetus to want to develop 
economies of Western Europe and Japan 

- Understanding Cold War: Provided the impetus for US 
economic aid to particular economies in the earliest 
years, Sustained obligation of US to prop up system to 
maintain political world order in intermediate years 

Example: Early years 
 
Political urgency of the CW set the context for US to have vested interest in developing 
economies of Western Europe and Japan, so they could stand against influence of the 
USSR and Communist Bloc.  
 
Exemplified by massive dollar outflow to Japan during the Korean War, amounting to 
60% of their exports & the Marshall Plan that caused massive outflow of US dollars to 
Western European economies, amounting to more than $5 billion 
 
 
 Example: Intermediate Years 
 
The heightening Cold War competition in the 1960s made it even more important 
for the US to back up the economic world order that prevented beneficiaries from 
falling to the Communist bloc, ensuring a sustenance of trade liberalization.  
 
This ideological leaning indirectly colored the US motivations in leaving its markets 
open to unfair competition by other nations, and in propping up multilateral 
institutions that sustained the Bretton Woods System. 
 
Continued US interest to protect the BWS system under which countries prospered 
and to weather its problems of unsustainability. 
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              Sample Essay Question 

Assess the reasons for the spectacular economic growth of the global economy during 
the golden years of capitalism. 
 
What does this question require? -> An analysis of the most important factor that led 
characteristics of golden years of economic development 
 
Potential angles of analysis  
1. Direct/Indirect 
2. Sustained nature of impact 
3. Extent of impact 

Sample Introduction 

This question requires an analysis of the reasons behind the unprecedented rate of 
growth in the global economy from 1945 to 1973, where industrialized countries 
enjoyed an average sustained growth of 5% per annum. In addition, it requires an 
evaluation of which factor was the most crucial in contributing to the global 
economic growth. In the short run, the Cold War provided the immediate impetus 
that triggered the growth of the global economy, while the Bretton Woods System 
and multi-lateral institutions provided solid foundations for spectacular and 
sustained economic growth. In the long run, it is important to note the role of Japan 
and Western Europe in helming the international monetary system to sustain 
economic growth. However, these factors should be evaluated in the context of the 
preponderant role of the United States, which was more direct in dictating the 
development of the global economy. As such, this essay postulates that while 
factors like the Cold War, Bretton Woods System and Institutions and the 
economies of Japan and Western Europe were significant in contributing to the 
growth of the global economy, the spectacular economic growth during the golden 
years of capitalism should largely be attributed to the direct contributions of the 
USA.  
  
 

Identifying evaluative handles 

Demonstrating 
awareness of timelines 
in Golden Years 

Purposeful use of evaluative handles 
to signpost arguments for examiner. 
Shows that you know what you are 
saying. 

For complete A-grade essays, visit overmugged.com to purchase our premium notes! 
 
Comes with in-depth content and various completed sample essays for any permutation of 
potential exam questions. 
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